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Who would have guessed that Black Friday would have turned out to be a big day for SEF trading. Both Javelin
and Tradeweb resubmit their MAT filings, both scaling back the number of products made available for
trading. This is a big deal for a few reasons.

First of all, comment letters apparently work. As I’m writing this there are 12 comment letters on the CFTC’s
website that discuss the Javelin MAT filings. Nothing compared to the hundreds submit for Volker, but its
about quality not quantity. The key theme amongst the dozen letters is that a phase in approach is best –
roughly translated as we do not want the full rate curve mandated on day 1. There is also a good amount of
talk about removing the requirement for bundled transactions (to prevent multi-legged trades from having
one leg on a SEF and one leg over the phone). And there was, not surprisingly, one particularly bold letter
requesting the CFTC rather than the SEFs make mandatory trading determinations (similar to how mandatory
clearing is determined).

The above comment letters were followed by a number of key buy side visits to the Commission. Given the
original intent of Dodd-Frank was to protect the end investor, its not surprising that the MAT resubmissions
largely address the needs expressed by the asset management community. The banks are often viewed as
having all of the control, but if that’s the case, we’ve just seen the tail wag the dog.

But the main reason these resubmissions are a big deal – we finally have some clarity as to how SEF trading
mandates will come online. Yes there are still differences in the current submissions (currencies, floating rate
indices, etc.), but everyone now agrees via their applications that only the most liquid points on the rate
curve should be mandated for SEF trading on Day 1. So even though the CFTC has not officially spoken on the
topic, market participants can be reasonable certain about what is coming and start to prepare – prepare
operationally but also prepare by starting to voluntary trade on SEF.

I know there are still a lot of ifs, ands and buts. Some will still trade offshore despite the “elevator rule”. Some
will begin trading 9 year swaps. But rest assured, this change is coming. Its not going away. Time to get on
board.
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business performance.

Our suite of analytics and insights encompass all key performance metrics and drivers: market share, revenue
performance, client relationship share and quality, operational excellence, return on equity, behavioral
drivers, and industry evolution.

About CRISIL

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets
function better. It is majority owned by S&P Global Inc., a leading provider of transparent and independent
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It has delivered independent opinions, actionable insights and efficient solutions to over 100,000 customers
through businesses that operate from India, the U.S., the U.K., Argentina, Poland, China, Hong Kong, and
Singapore.

For more information, visit www.crisil.com

Disclaimer and Copyright

This Document is prepared by Coalition Greenwich, which is a part of CRISIL Ltd, an S&P Global company. All
rights reserved. This Document may contain analysis of commercial data relating to revenues, productivity
and headcount of financial services organisations (together with any other commercial information set out in
the Document). The Document may also include statements, estimates and projections with respect to the
anticipated future performance of certain companies and as to the market for those companies’ products and
services.

The Document does not constitute (or purport to constitute) an accurate or complete representation of past or
future activities of the businesses or companies considered in it but rather is designed to only highlight the
trends. This Document is not (and does not purport to be) a comprehensive Document on the financial state
of any business or company. The Document represents the views of Coalition Greenwich as on the date of the
Document and Coalition Greenwich has no obligation to update or change it in the light of new or additional
information or changed circumstances after submission of the Document.

This Document is not (and does not purport to be) a credit assessment or investment advice and should not
form basis of any lending, investment or credit decision. This Document does not constitute nor form part of
an offer or invitation to subscribe for, underwrite or purchase securities in any company. Nor should this
Document, or any part of it, form the basis to be relied upon in any way in connection with any contract
relating to any securities. The Document is not an investment analysis or research and is not subject to
regulatory or legal obligations on the production of, or content of, investment analysis or research.

The data in this Document may reflect the views reported to Coalition Greenwich by the research participants.
Interviewees may be asked about their use of and demand for financial products and services and about
investment practices in relevant financial markets. Coalition Greenwich compiles the data received, conducts
statistical analysis and reviews for presentation purposes to produce the final results.

http://www.crisil.com


THE DOCUMENT IS COMPILED FROM SOURCES COALITION GREENWICH BELIEVES TO BE RELIABLE. COALITION
GREENWICH DISCLAIMS ALL REPRESENTATIONS OR WARRANTIES, EXPRESSED OR IMPLIED, WITH RESPECT TO
THIS DOCUMENT, INCLUDING AS TO THE VALIDITY, ACCURACY, REASONABLENESS OR COMPLETENESS OF THE
INFORMATION, STATEMENTS, ASSESSMENTS, ESTIMATES AND PROJECTIONS, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE ARISING OUT OF THE USE OF ALL OR ANY OF
THIS DOCUMENT. COALITION GREENWICH ACCEPTS NO LIABILITY WHATSOEVER FOR ANY DIRECT, INDIRECT
OR CONSEQUENTIAL LOSS OR DAMAGE OF ANY KIND ARISING OUT OF THE USE OF ALL OR ANY OF THIS
DOCUMENT.

Coalition Greenwich is a part of CRISIL Ltd, an S&P Global company. ©2024 CRISIL Ltd. All rights reserved.


