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The year 2013 will likely go down as the year of mandatory clearing. Once ignored by eager financial market
Greenwich Associatesprofessionals as boring back-office stuff, collateral management, credit limits and all
other things clearing stood front and center in 2013 as swaps went from a 10-day clearing cycle to a 10-
second clearing cycle.

Given the progress made in 2013, one might think market structure change will slow in 2014—not the case.
The market structure team here at Greenwich Associates has pulled together our top market structure trends
for 2014. Some of these are obvious:

SEFs Come of Age Finally the time has come for mandatory trading on swap execution facilities (SEFs) in
the U.S. to begin. Made available to trade applications are in; platforms are up, (mostly) compliant, and
reporting trade volumes; and the buy side is preparing for the shift. Keep in mind this isn’t mandatory
electronic trading; it’s mandatory SEF trading. We expect interdealer broker voice RFQ to remain strong, but
we’re watching for the breakthrough platform that creates the elusive interest rate swap central limit order
book.

And some less so:

Structured Product Volumes Return Our latest U.S. fixed-income study shows that in 2013, CMBS
volumes finally broke above pre-crisis levels. Several circumstances point to a continued rebound in the
structured segment: Investor demand for yield, a growing supply of raw materials in the form of loans to
corporations and consumers borrowing on the cheap, and big banks looking to grow in markets that still
provide decent margins.

There are eight more where that came from, so please click through and download the full set of predictions
(don’t worry, the link will take you straight to the PDF). And as always, comments are welcome and
encouraged. Happy New Year!
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business performance.

Our suite of analytics and insights encompass all key performance metrics and drivers: market share, revenue
performance, client relationship share and quality, operational excellence, return on equity, behavioral
drivers, and industry evolution.

About CRISIL

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets
function better. It is majority owned by S&P Global Inc., a leading provider of transparent and independent
ratings, benchmarks, analytics, and data to the capital and commodity markets worldwide.

CRISIL is India’s foremost provider of ratings, data, research, analytics, and solutions with a strong record of
growth, culture of innovation, and global footprint.

It has delivered independent opinions, actionable insights and efficient solutions to over 100,000 customers
through businesses that operate from India, the U.S., the U.K., Argentina, Poland, China, Hong Kong, and
Singapore.

For more information, visit www.crisil.com

Disclaimer and Copyright

This Document is prepared by Coalition Greenwich, which is a part of CRISIL Ltd, an S&P Global company. All
rights reserved. This Document may contain analysis of commercial data relating to revenues, productivity
and headcount of financial services organisations (together with any other commercial information set out in
the Document). The Document may also include statements, estimates and projections with respect to the
anticipated future performance of certain companies and as to the market for those companies’ products and
services.

The Document does not constitute (or purport to constitute) an accurate or complete representation of past or
future activities of the businesses or companies considered in it but rather is designed to only highlight the
trends. This Document is not (and does not purport to be) a comprehensive Document on the financial state
of any business or company. The Document represents the views of Coalition Greenwich as on the date of the
Document and Coalition Greenwich has no obligation to update or change it in the light of new or additional
information or changed circumstances after submission of the Document.

This Document is not (and does not purport to be) a credit assessment or investment advice and should not
form basis of any lending, investment or credit decision. This Document does not constitute nor form part of
an offer or invitation to subscribe for, underwrite or purchase securities in any company. Nor should this
Document, or any part of it, form the basis to be relied upon in any way in connection with any contract
relating to any securities. The Document is not an investment analysis or research and is not subject to
regulatory or legal obligations on the production of, or content of, investment analysis or research.

The data in this Document may reflect the views reported to Coalition Greenwich by the research participants.
Interviewees may be asked about their use of and demand for financial products and services and about
investment practices in relevant financial markets. Coalition Greenwich compiles the data received, conducts
statistical analysis and reviews for presentation purposes to produce the final results.
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THIS DOCUMENT, INCLUDING AS TO THE VALIDITY, ACCURACY, REASONABLENESS OR COMPLETENESS OF THE
INFORMATION, STATEMENTS, ASSESSMENTS, ESTIMATES AND PROJECTIONS, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE ARISING OUT OF THE USE OF ALL OR ANY OF
THIS DOCUMENT. COALITION GREENWICH ACCEPTS NO LIABILITY WHATSOEVER FOR ANY DIRECT, INDIRECT
OR CONSEQUENTIAL LOSS OR DAMAGE OF ANY KIND ARISING OUT OF THE USE OF ALL OR ANY OF THIS
DOCUMENT.
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